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INDEPENDENT AUDITOR'S REPORT

Board of Directors
SOLID WASTE SERVICE DISTRICT
Tillamook, Oregon

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and each major enterprise
fund of the SOLID WASTE SERVICE DISTRICT, component unit of Tillamook County, Oregon as of and for the year
ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the District’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities and each major enterprise fund of the SOLID WASTE SERVICE

DISTRICT, as of June 30, 2016, and the respective changes in financial position and cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States of America.



INDEPENDENT AUDITOR'S REPORT (Continued)
Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages a-d and the schedules of the proportionate share of the net pension liability and contributions
on pages 21 and 22 be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District’s basic financial statements. The individual fund schedules are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The individual fund schedules are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the individual fund schedules are fairly stated, in all material respects, in relation to the
basic financial statements as a whole.

Other Reporting Required by Oregon State Regulations

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have also issued our report
dated December 6, 2016 , on our consideration of the District’s compliance with certain provisions of laws and
regulations, including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules. The
purpose of that report is to describe the scope of our testing of compliance and the results of that testing and not
to provide an opinion on compliance.

Boldt Carlisle + Smith
Certified Public Accountants
Salem, Oregon

December 6, 2016

By:

Bradley G. Bingenheimer, Member
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The Solid Waste Service District is a component unit of Tillamook County. The District is
included in the County’s comprehensive annual financial report. This discussion and analysis
presents the highlights of financial activities and financial position for the District.

FINANCIAL HIGHLIGHTS

The District’s assets exceeded its liabilities at June 30, 2016, by $2,087,547 (net position). Of
this amount $2,247,807 was invested in capital assets and $(160,260) was unrestricted.

The District’s net position decreased by $236,883.
OVERVIEW OF THE FINANCIAL STATEMENTS

The District’s annual financial report consists of various sections. Taken together they provide
the annual financial report of the District. The components of the report include the following:

Management’s Discussion and Analysis. This section of the report provides financial
highlights, overview and economic factors affecting the District.

Basic Financial Statements. Includes statements of net position, revenues, expenses and
changes in net position, and cash flows. The notes to the financial statements provide additional
disclosures required by governmental accounting standards and provide information to assist the
reader in understanding the District’s financial condition.

Individual Fund Schedules. Readers desiring additional information on the District’s two
funds can find it in this section of this report. Included within this section are schedules of
revenues, expenditures and changes in fund balance — budget and actual for the Solid Waste, the
Solid Waste Sinking and the Solid Waste Post-Closure Reserve Funds.

Independent Auditor’s Report. Supplemental communication on district compliance and
internal controls as required by Oregon state regulations.



MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

FINANCIAL SUMMARY AND ANALYSIS

As mentioned earlier, the District’s net position as of June 30, 2016, is $2,087,547. Net position
is comprised of the District’s current assets plus capital assets less accounts payable and landfill

post-closure care liability.

The assets, liabilities and net position of the District as of June 30, 2016 and 2015 are as follows:

NET POSITION
2016 2015
Assets
Current assets $ 1,420,441 $ 1,600,297
Capital assets, net 2,247,807 2,167,459
Total assets 3,668,248 3,767,756
Deferred outflows of resources
Pension related items 68,197 29,603
Liabilities
Other liabilities 340,239 278,379
Long-term obligations 1,305,944 1,175,023
Total liabilities 1,646,183 1,453,402
Deferred inflows of resources
Pension related items 2,715 19,527
Net position
Investment in capital assets 2,247,807 2,167,459
Unrestricted (160,260) 156,971
Total net position $ 2,087,547 $ 2,324,430




MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

The net position of the District decreased during the year ended June 30, 2016, by $236,883.
The key elements of the changes in net position for the years ended June 30, 2016 and 2015 are
as follows:

CHANGE IN NET POSITION
2016 2015

Operating revenues $ 2,083,152 § 1,743,254
Operating expenses 2,567,958 2,213,733
Operating (loss) (484,8006) (470,479)
Nonoperating revenues and

capital contributions 247,923 252,996
Change in net position (236,883) (217,483)
Net position - beginning 2,324,430 2,541,913
Net position - ending $§ 2,087,547 § 2,324,430

FINANCIAL ANALYSIS OF FUNDS

As of June 30, 2016, the District’s operating fund (Solid Waste Fund) had a budgetary basis fund
balance of $119,903, which is a decrease of $41,827 from June 30, 2015.

The District’s other funds, Solid Waste Sinking and Post Closure Reserve, had budgetary basis
fund balances of $468,157 and $700,324, respectively.

BUDGETARY HIGHLIGHTS

During the year the budget for the operating fund was changed through a transfer of
appropriations and a supplemental budget with and increases in personal services of $9,370,
material and services of $208,070, capital outlay $3,160 and a decrease in contingency of
$8,600.

CAPITAL ASSETS AND DEBT ADMINISTRATION
During the year ended June 30, 2016, changes in capital assets included $202,107 for

improvement at the Tillamook transfer station. Additionally, depreciation expense for the year
was $121,759.



MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

CAPITAL ASSETS AT JUNE 30, 2016 AND 2015, NET OF DEPRECIATION

2016 2015
Land $ 125,000 $ 125,000
Land improvements 519,984 545,131
Buildings and equipment 1,602,823 1,497,328

$ 2,247,807 $ 2,167,459

Additional information on the District’s capital assets may be found in Note 4.

The District's long-term obligations include the estimated amount for landfill post-closure care,
and a proportionate share of Tillamook County's net other post-employment benefits and net
pension liability.

Additional information on the District's long-term obligations may be found in Note 5.
ECONOMIC FACTORS

The primary purpose of the Solid Waste Service District is to collect and dispose of solid waste
generated in Tillamook County. Increases in tourism and full-time population increase the
amount of waste generated in the County. The District’s funding sources are fees and
assessments from property owners. These sources provide adequate funding for the program.

FINANCIAL CONTACT
The District’s financial statements are designed to present users (citizens, taxpayers, customers,
investors, and creditors) with a general overview of the District’s finances and to demonstrate the

District’s accountability.

If you have questions about the report or need additional financial information, please contact the
County Treasurer’s Office at 201 Laurel Ave., Tillamook, Oregon.
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SOLID WASTE SERVICE DISTRICT

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2016

ASSETS
Current assets
Cash and investments
Receivables

Total current assets
Capital assets:

Land

Other capital assets, net

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Pension related items

LIABILITIES

Current liabilities
Accounts payable and accrued liabilities
Accumulated compensated absences
Current portion of landfill post-closure care liability

Total current liabilities

Other post-employment benefits
Net pension liabilitiy

Landfill post-closure care liability

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Pension related items

NET POSITION
Investment in capital assets
Unrestricted

TOTAL NET POSITION

See accompanying notes

Business-type Activities / Enterprise Funds

Solid Solid Waste
Waste Post Closure
Solid Waste  Sinking Reserve Totals

$ 124,007 $ 468,157 $ 700,324 $1,292,488
127,953 - - 127,953
251,960 468,157 700,324 1,420,441
125,000 - - 125,000
2,122,807 - - 2,122,807
2,499,767 468,157 700,324 3,668,248
68,197 - - 68,197
218,004 9,579 - 227,583
4,130 - - 4,130
108,526 - - 108,526
330,660 9,579 - 340,239
20,124 - - 20,124
194,086 - - 194,086
1,091,734 - - 1,091,734
1,636,604 9,579 - 1,646,183
2,715 - - 2,715
2,247,807 - - 2,247,807
(1,319,162) 458,578 700,324 (160,260)
$ 928,645 § 458,578 $ 700,324 $2,087,547




REVENUES
Charges for services

OPERATING EXPENSES
Personal services
Other supplies and expenses
Depreciation

Total operating expenses

Operating (loss)

SOLID WASTE SERVICE DISTRICT

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the Year Ended June 30, 2016

Business-type Activities / Enterprise Funds

Solid Solid Waste
Waste Post Closure

NONOPERATING REVENUES (EXPENSES)

Assessments
Interest and investment earnings
Miscellaneous

Total nonoperating revenue (expenses)

Income (loss) before transfers
Transfers in (out)

Change in net position
Total net position - beginning

Total net position - ending

See accompanying notes

Solid Waste Sinking Reserve Totals

$§ 2,083,152 § - S - $§ 2,083,152
261,194 - - 261,194
1,971,875 213,130 - 2,185,005
121,759 - - 121,759
2,354,828 213,130 - 2,567,958
(271,676) (213,130) - (484,806)
216,615 - - 216,615

654 2,792 2,974 6,420

24,888 - - 24,888
242,157 2,792 2,974 247,923
(29,519) (210,338) 2,974 (236,883)
(100,000) - 100,000 -
(129,519) (210,338) 102,974 (236,883)
1,058,164 668,916 597,350 2,324,430

$ 928,645 § 458,578 § 700,324 § 2,087,547




SOLID WASTE SERVICE DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended June 30, 2016

Business-type Activities/Enterprise Funds

Solid Solid Waste
Waste Post Closure
Solid Waste Sinking Reserve Totals
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users $ 2,122,743 $ - $ - $ 2,122,743
Payments to suppliers (1,917,741) (203,551) - (2,121,292)
Payments to employees (177,909) - - (177,909)
Other 24,388 - - 24,388
Net cash provided by (used in) operating activities 51,981 (203,551) - (151,570)
CASH FLOWS FROM NON-CAPITAL FINANCING
ACTIVITIES
Assessments of property owners 216,615 - - 216,615
Transfers in - - 100,000 100,000
Transfers out (100,000) - - (100,000)
Net cash provided by non-capital financing activities 116,615 - 100,000 216,615
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchases of capital assets (211,730) - - (211,730)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest 654 2,792 2,974 6,420
Net increase (decrease) in cash and cash equivalents (42,480) (200,759) 102,974 (140,265)
Cash and cash equivalents - beginning of year 166,487 668,916 597,350 1,432,753
Cash and cash equivalents - end of year $ 124,007 $ 468,157 $ 700,324 $ 1,292,488
Reconciliation of operating (loss) to net cash provided by (used in)
operating activities
Operating (loss) $ (271,676) $  (213,130) § - $ (484,806)
Adjustments to reconcile operating (loss) to net cash
(used in) operating activities
Depreciation 121,759 - - 121,759
Other 24,888 - - 24,388
Decrease in receivables 39,591 - - 39,591
(Increase) in deferred outflows of resources (46,085) - - (46,085)
Increase (decrease) in liabilities
Accounts payable and accrued liabilities 54,134 9,579 - 63,713
Accumulated compensated absences (1,853) - - (1,853)
Other post-employment benefits 20,124 - - 20,124
Net pension liability 108,384 - - 108,384
Increase in deferred inflows of resources 2,715 - - 2,715
Net cash provided by (used in) operating activities $ 51,981 $§  (203,551) $ - $ (151,570)

See accompanying notes




1.

SOLID WASTE SERVICE DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2016

Summary of significant accounting policies

A.

The District

The SOLID WASTE SERVICE DISTRICT (the District) was formed in June 1976 to dispose of solid
waste generated in Tillamook County (the County). The principal funding sources are transfer station
collection fees and assessments to property owners. The District collects municipal solid waste at a
transfer station in order to transport it to the Coffin Butte Landfill in Corvallis, Oregon. The operations
of the transfer station and transport of solid waste to the landfill are performed by a private company
under contract with the District.

The District is a component unit of Tillamook County. The following criteria from Governmental
Accounting Standards Board Statement No. 61, “The Financial Reporting Entity” regarding
manifestation of oversight were considered by the County in its evaluation of the District’s
organization and activities:

e Financial interdependency — Tillamook County receives financial support or provides
financial benefit to the organization.

¢ Authoritative appointment of governing authority — The Commissioners of Tillamook County
are the organization’s governing authority.

Tillamook County is financially accountable for the operations of the District. The criteria used in
making this determination includes appointment of a voting majority, imposition of will, financial
benefit or burden on the primary government, and fiscal dependency on the primary government.
The management of Tillamook County has determined that the District should be included as a
blended component unit, in the comprehensive annual financial report of Tillamook County for the
year ended June 30, 2016.

Basis of accounting

The District is accounted for in three proprietary funds for financial reporting purposes and its basic
financial statements are prepared on the accrual basis of accounting. Under this method, revenues
are recorded when earned and expenses are recorded at the time liabilities are incurred.



NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

1.

Summary of significant accounting policies (continued)

B.

C.

Basis of accounting (continued)

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues are charges to customers for services. Operating expenses for
proprietary funds include the cost of services, administrative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as nonoperating revenues
and expenses.

When both restricted and unrestricted resources are available for use, it is the District’s policy to
use restricted resources first, then unrestricted resources, as they are needed.

The District reports the following major proprietary funds:

Solid Waste — accounts for disposal of solid waste generated in Tillamook County. The
principal funding sources are collection fees and assessments from property owners.

Solid Waste Sinking — accounts for monies accumulated for future construction of a solid waste
transfer station.

Solid Waste Post Closure Reserve — accounts for resources held for future costs associated with
the closed landfill

Budgets

Generally, Oregon Local Budget Law requires annual budgets be adopted for all funds of the
District. The District uses the cash basis of accounting for all budgets. All annual appropriations
lapse at fiscal year end.

The District begins its budgeting process by appointing budget committee members in the fall of
each year. Budget recommendations are developed by management through early spring, with the
budget committee meeting and approving the budget document in late spring. Public notices of the
budget hearing are generally published in May or June and the hearing is held in June. The
governing body adopts the budget and makes appropriations no later than June 30. Expenditure
appropriations may not be legally over-expended, except in the case of grant receipts and bond sale
proceeds which could not be reasonably estimated at the time the budget was adopted.

The resolution authorizing appropriations for each fund sets the level at which expenditures cannot
legally exceed appropriations. The District established the levels of budgetary control at the
personal services, materials and services, capital outlay, operating contingencies, debt service, and
all other requirement levels for all funds.

Budgeted amounts may be revised during the year. The governing body must authorize all
appropriation transfers and supplementary budgetary appropriations.



NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

1.

Summary of significant accounting policies (continued)

D.

Cash

For purposes of the statement of cash flows, the District considers its equity in the County's pooled
cash and investments to be cash.

Property assessments

Each unit of property within the County is assessed an annual $12 fee to support solid waste
collection and disposal operations. Assessments are recorded as revenues when levied.

Capital assets

Capital assets are stated at cost. Maintenance and repairs are expensed as incurred. Replacements
which improve or extend the lives of property are capitalized. Depreciation is computed on the
straight-line method over the estimated useful lives of the related assets. Upon disposal of such
assets, the accounts are relieved of the related costs and accumulated depreciation, and resulting
gains or losses are reflected in nonoperating revenue.

The estimated useful lives of capital assets are as follows:

Buildings and land improvements 5 to 20 years
Machinery and equipment 5 years

Long-term obligations

Accumulated compensated absences

Vacation leave — Employees may accumulate vacation leave up to one and one-half times the
employees’ annual accrual rate. The annual accrual rate is from 12 to 24 days. Vacation leave is
accrued when earned in the government-wide and proprietary fund financial statements.

Sick leave — Employees of the District earn sick leave at a rate of one day per month and may
accumulate up to 180 days. The right to receive any payments for unused sick leave does not vest
with employees during their employment, and no payments for unused sick leave are made upon
termination of employment. However, in accordance with Tillamook County’s collective
bargaining agreements, upon retirement from the County or death, employees will be paid for up to
480 hours of unused sick leave. The County has accrued a liability for the estimated amount of
these sick leave payments.

Net pension liability

The net pension liability, measured as of June 30, 2015, is the District's share of Tillamook
County's portion of the actuarial present value of projected benefit payments that is attributed to
past periods of employee service, net of the pension plan’s fiduciary net position as of that date.

Other post-employment benefits obligation

The District's share of Tillamook County's other post-employment obligation is the based on
actuarial valuation performed every 2 years. The latest valuation used to determine the other post-
employment obligation was dated August 1, 2014.




NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

1.

Summary of significant accounting policies (continued)

G.

Long-term obligations (continued)

The District has recorded a liability for the estimated cost of landfill post-closure care. Annually,
the liability is evaluated by examining the estimated costs needed to perform the post-closure care
over the remaining life and the liability is adjusted accordingly. The estimated future costs to
maintain and monitor the landfill may change due to one or more of the following factors:
inflation, deflation, changes in technology, or changes to applicable laws or regulations.

Deferred outflows / inflow of resources

In addition to assets, the statements of net position reports a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/ expenditure) until then.

In addition to liabilities, the statement of net position will report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources,
represents amount that apply to a future periods and so will not be recognized as an inflow of
resources (revenue) until that time. Pension related items which are amortized over specified
periods are reported as deferred inflows of resources.

Retirement plan

Substantially all of the District’s employees are participants in the Tillamook County, Oregon
Retirement Plan for Employees (the Plan). Contributions to the Plan are made on a current basis as
required by the Plan and are charged to expenditures or expenses when due and the employer has
made a formal commitment to provide the contribution.

The assets of the Plan are invested in various mutual funds. The County pays the investment
expenses of the Plan.

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the net position of
the Plan and additions to/deductions from the net position of the Plan have been determined on the
same basis as reported by the Plan. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.



NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
1. Summary of significant accounting policies (continued)
J.  Equity classifications

On the statement of net position, equity is classified as net position and displayed in three
components:

Net investment in capital assets — Consists of capital assets net of accumulated depreciation
and reduced by the outstanding balances of any bonds, mortgages, notes, or other borrowings
that are attributable to the acquisition, construction, or improvements of those assets.

Restricted net position — Consists of net position with constraints placed on the use either by
(1) external groups such as creditors, grantors, contributors, or laws and regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position — All other net position that does not meet the definition of
“restricted” or “net investment in capital assets.”

K. Risk management

The District is exposed to various risks of loss related to errors and omissions; automobile; damage
to and destruction of assets; bodily injury; and worker’s compensation for which the District carries
commercial insurance. There has been no significant reduction in insurance coverage from the
prior year and settled claims have not reached the level of commercial coverage in any of the past
three fiscal years.

2. Deposits and investments

The District’s deposits and investments are held by the Tillamook County Treasurer in a pool of cash
and investments that are available for use by the District all funds of the County. The District’s fund’s
portion of this pool is displayed on the financial statements as cash and investments. Interest earned on
pooled cash and investments is allocated to participating funds based upon their combined cash and
investment balances.

Investments, including amounts held in pooled cash and investments, are stated at fair value. In
accordance with Governmental Accounting Standards Board (GASB) Statement No. 31, Accounting and
Financial Reporting for Certain Investments and for External Investment Pools, investments with a
remaining maturity of more than one year, at the time of purchase are stated at fair value. Fair value is
determined at the quoted market price, if available, otherwise the fair value is estimated based on the
amount at which the investment could be exchanged in a current transaction between willing parties,
other than in a forced liquidation sale. Investments in the State of Oregon Local Government
Investment Pool (LGIP) are stated at fair value.

The Oregon State Treasury administers the LGIP. The LGIP is an open-ended, no-load, diversified
portfolio offered to any agency, political subdivision or public corporation of the state who by law is
made the custodian of, or has control of, any fund. The LGIP is commingled with the State’s short-term
funds. To provide regulatory oversight, the Oregon Legislature established the Oregon Short-Term
Fund Board and LGIP investments are approved by the Oregon Investment Council. The fair value of
the District’s position in the LGIP is the same as the value of the pool shares.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

2.

Deposits and Investments (continued)

Credit Risk. Tillamook County’s policy on the credit risk of investments is based on Oregon statutes
which authorize investment in obligations of the U. S. Treasury and U. S. agencies, bankers’
acceptances, repurchase agreements, commercial paper rated A-1 by Standard & Poor’s Corporation or
P-1 by Moody’s Commercial Paper Record, and the state treasurer’s investment pool. The pension trust
is authorized to invest in a variety of debt and equity securities.

As of June 30, 2016, the County had the following investments:

Maturities Rating Fair Value
Governmental Activities / Funds and Business-type Activities / Proprietary Funds
State Treasurer's Investment Pool N/A Not Rated $ 14,736,873
Corporate Bonds
US Bancorp 11/15/2016 A+ 1,006,300
JP Morgan Chase 8/15/2017 A- 1,016,820
Wells Fargo & Co 12/15/2016 A 1,009,474
Berkshire Hathaway 8/15/2016 AA 1,212,132
Westpac BKG Corp 8/14/2017 AA- 1,017,356
Bank of Nova Scotia 12/18/2017 A+ 1,003,628
US Agency Securities
Federal Home Loan Mortgage Corp 9/29/2017 AA+ 1,002,789
Pension Trust Investments:
Money Market Fund N/A Not Rated 379,051
U.S. Treasury Notes 2/15/2017 AAA 491,625
Mutual Funds N/A Not Rated 53,356,151
Total $ 76,232,198

Interest Rate Risk. Tillamook County does not have a formal policy that limits investment maturities as
a means of managing its exposure to fair-value losses arising from increases in interest rates.

Concentration of Credit Risk. Tillamook County does not have a formal policy that places a limit on the
amount that may be invested in any one issuer. 66 percent of the investments, other than the Pension
Trust investments, are in the State Treasurer’s Investment Pool.

Custodial Credit Risk — Investments. This is the risk that, in the event of the failure of a counterparty,
the Tillamook County will not be able to recover the value of its investments that are in the possession
of an outside party. Investments, including those held in the Pension Trust investments, amounting to
$61,495,325 has custodial credit risk because the related securities are uninsured, unregistered and held
by the Tillamook County’s brokerage firm, which is the counterparty to those securities. Tillamook
County does not have a policy which limits the amount of investments that can be held by
counterparties.

Custodial Credit Risk — Deposits. This is the risk that in the event of a bank failure, the District’s
deposits may not be returned. The Federal Depository Insurance Corporation (FDIC) provides
insurance for the District’s deposits with financial institutions up to $250,000 each for the aggregate of
all non-interest bearing accounts and the aggregate of all interest bearing accounts at each institution.

Deposits in excess of FDIC coverage with institutions participating in the Oregon Public Funds
Collateralization Program are collateralized with securities held by the Federal Home Loan Bank of
Seattle in the name of the institution. As of June 30, 2016, $4,098,199 of the Tillamook County’s bank
balances were exposed to custodial credit risk as they were collateralized with securities held by the
pledging financial institution's agent but not in Tillamook County's name.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
2. Deposits and Investments (continued)

The County’s deposits and investments and the amount allocable to the District at June 30, 2016 are as

follows:
Allocable to
Tillamook Solid Waste
County Service District
Total investments $ 76,232,198 $ 980,347
Cash on hand 31,315 200
Cash with investment company 27,585 --
Deposits with financial institutions 4,284,098 311,941
Total deposits and investments $ 80,575,196 § 1,292,488
Deposits and investments by fund:
Solid Waste $ 124,007
Solid Waste Sinking 468,157
Solid Waste Post Closure Reserve 700,324
Total deposits and investments $ 1,292,488

The District's investments are in the Local Government Investment Pool (a 2a7-like external investment
pool) which are measured at amortized cost, which is generally equivalent to fair value.

3. Receivables

The District’s receivables at June 30, 2016 are as follows:

Solid Waste
Property assessments $ 17,554
Accounts 110,399
$ 127,953
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
4. Capital assets
Capital asset activity for the year ended June 30, 2016 was as follows:

Balances Reclassifications Balances
July 1, 2015 Additions and Deletions  June 30, 2016

Business-type Activities
Capital assets not being depreciated
Land $ 125,000 $ - S - § 125,000

Capital assets being depreciated

Land improvements $ 1,026,790 $ - $ - $ 1,026,790

Buildings 3,071,174 202,107 - 3,273,281

Equipment 225,166 - - 225,166
Total capital assets being depreciated 4,323,130 202,107 - 4,525,237
Less accumulated depreciation for:

Land improvements 481,659 25,147 - 506,806

Buildings 1,663,507 94,718 - 1,758,225

Equipment 135,505 1,894 - 137,399
Total accumulated depreciation 2,280,671 121,759 - 2.402.430
Total capital assets being depreciated § 2,042,459 §$ 80,348 $ - $ 2,122,807

5. Long-term obligations

Long-term obligation transactions for the year ended June 30, 2016, are as follows:

Balances Balances Balances
July 1, June 30, Due Within
2015 Additions Reductions 2016 One Year
Landfill post-closure care liability $ 1,200,260 $ - 9 - $ 1200260 $ 108,526
Other post-employment benefits 10,990 9,134 - 20,124 -
Net pension liability 72,299 121,787 - 194,086 -
Accumulated compensated absences 5.983 6.041 7.894 4.130 4.130

$ 1,289,532 § 136,962 § 7,894 $§ 1,418,600 $§ 112,656

Landfill post-closure care liability

The Tillamook County Landfill ceased accepting solid waste in January 1989 and final cover was
applied subsequently in conformity with state regulations. The District received a closed landfill permit
from the Oregon Department of Environmental Quality in November 1992. State and federal laws and
regulations require the District to perform certain maintenance and monitoring functions at the site for
thirty years following closure.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

5.

Long-term obligations (continued)

The District has recorded a liability for the estimated cost of landfill post-closure care. Annually, the
District evaluates the liability by examining the estimated costs needed to perform the post-closure care
over the remaining life and adjusts the liability accordingly. During the current fiscal year, there was no
changes on an estimated liability of $1,200,260 at June 30, 2016. The estimated future costs to maintain
and monitor the landfill may change due to inflation or deflation, technology or changes to applicable
laws or regulations.

The changes in the post-closure care costs are as follows:

Post-closure

Costs
Balance, July 1, 2015 $ 1,200,260
Additions el
Balance, June 30, 2016 1,200,260
Current portion 108,526
Non-current portion $ 1,091,734

Other post-employment benefits

Other post-employment benefits represent the accumulated differences between the annual required
contribution to the other post-employment benefit plan and the amounts actually contributed to the plan
as discussed more fully in note 8 below.

Net pension liability

Net pension liability represents the difference between the total pension liability for benefits earned by
County employees and the net position held in trust for pension benefits of the Tillamook County
Retirement Plan for Employees Pension Trust as more fully discussed in note 7 below.

Interfund transfers

Amounts transferred between funds are as follows:

Fund Transfer In Transfer Out
Solid Waste $ -- $ 100,000
Solid Waste Post Closure Reserve 100,000 -

The transfer from the Solid Waste Fund to the Solid Waste Post Closure Reserve Fund was made to set
aside funds for post-closure care costs which will be paid in future periods.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

7.

Defined benefit pension plan

A. Plan description

Substantially all employees of the District are provided pensions through the Tillamook County
Retirement Plan for Employees Pension (the Plan), a single employer defined benefit public
employee retirement plan.

The Plan was established by the Tillamook County Commissioners who may amend the plan.

The County does not issue a separate financial report available to the public for this plan.

. Plan membership - County wide

All full-time employees of Tillamook County are eligible to participate in the Plan after six months
of employment. Benefits generally vest after five years of continuous service. As of June 30, 2016,
there were 226 active plan members, 46 inactive plan members entitled to but not yet receiving
benefits, 8 disabled plan members receiving benefits, and 165 retired plan members receiving
benefits for a total of 445 plan members. Of the 226 active employees covered by the Plan, 87 were
non-vested, 124 were vested, and 15 were over retirement age. Of the 46 terminated members, 9
were entitled to their account balances only and 37 were members with vested accrued benefits.

. Description of benefit terms

Normal retirement

Members are able to receive benefits after attaining age 60 for uniformed members (police) or age
65 for all other members and 5 years of vesting service. Retirement benefits are calculated using a
formula of 2.4 percent for uniformed members or 2.25 percent for all other employees time the
average highest three consecutive years' July 1 pay rate during the last ten years of employment time
the years of service after July 1, 1973. Retirement benefits are subject to annual cost of living
adjustments up to 1.5 percent per year.

Additionally, members receive benefits from voluntary or unit contribution, if any.

Early retirement

Members are able to receive early retirement benefits after attaining age 50 for uniformed members
or age 55 for all other members and 5 years of vesting service. Members may also retire after 30
years of service. Retirement benefits are reduced based upon the members age at retirement from 92
percent to 60 percent of the benefit that would result if they were of normal retirement age.

Late retirement

Members that continue working beyond the normal retirement age receive increases to their
retirement benefits equal to the larger of benefit accruals past the normal retirement age or 7.2
percent for the first 5 years and 3.6 percent thereafter for each year the retirement date follows age
65.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

7.

Defined benefit pension plan (continued)

C. Description of benefit terms (continued)

Disability

Uniformed members that become totally and permanently disabled in the course of duty or members
with 10 years of service are entitled to disability benefits. The benefit is based on current monthly
earnings rate of compensation as of the date of disability and years of service projected to the
earliest retirement age, or the early retirement benefit available, whichever is greater but in no event
less than $100 per month.

Death benefits

The beneficiaries of members who have not begun to receive benefits under the plan are entitled to a
lump-sum payment of the members account. Otherwise, the beneficiaries are entitled to a monthly
benefit equal to 25 percent of the life annuity actuarially equivalent to the monthly benefit payable
to the member immediately before the member's death.

. Contributions

The County is required by the Plan’s provisions to pay the employees’ contribution to the Plan of
seven percent of covered salaries (six percent if monthly base pay is less than $1,500). In addition
the County will contribute additional amount necessary to fund the Plan sufficient to pay benefits
when due based on annul actuarial valuations. Plan members are permitted to contribute up to ten
percent of their annual covered salary. County contributions to the plan for the year ended June 30,
2016 were $2,875,465, of which $20,566 were attributable to the District.

E. Net pension liability, changes in net pension liability, pension expense, deferred outflows of

resources and deferred inflows of resources related to pensions

At June 30, 2016, Tillamook County reported a net pension liability of $21,967,035, of which
$194,086 was allocable to the District. The net pension liability was measured as of June 30, 2015,
and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date as follows:

Total pension liability $ 75,429,462
Plan fiduciary net position 53.462.427
Net pension liability $ 21,967,035
Allocable to the District $ 194,086
Fiduciary net position as a percentage of total pension liability 70.88%
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
7. Defined benefit Pension plan (continued)

E. Net pension liability, changes in net pension liability, pension expense, deferred outflows of
resources and deferred inflows of resources related to pensions (continued)

Changes in the net pension liability for Tillamook County as a whole is as follows:

Total Pension Fiduciary Net Net Pension
Liability Position Liability
Beginning balances $ 62,740,169 § 53,071,797 § 9,668,372
Changes for the year:
Service cost 1,711,278 - 1,711,278
Interest on total pension liability 4,422,266 - 4,422,266
Effect of assumption changes or inputs (446,953) - (446,953)
Benefit payments 9,555,140 (3,048,614) 12,603,754
Administrative expenses (3,048,614) (60,910) (2,987,704)
Member contributions - 496,176 (496,176)
Net investment income 496,176 442,703 53,473
Employer contributions - 2,561,275 (2,561,275)
Ending balances $ 75429462 $§ 53,462,427 $§ 21,967,035

For the year ended June 30, 2016, the County recognized pension expense of $6,234,690 and the
District $86,947. At June 30, 2016, the County reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference between expected and actual experience $ 37,997 $§  (307,281)
Changes of assumptions 7,022,788 --
Net difference between projected and actual earnings
On pension plan investments 657,880 --
County’s contributions subsequent to the measurement
date 2,875,462 --
$10,594,127 § (307.281)
Allocable to the District $ 68,197 $ (2,715)
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

7.

Defined benefit pension plan (continued)

E. Net pension liability, changes in net pension liability, pension expense, deferred outflows of

resources and deferred inflows of resources related to pensions (continued)

$2,875,462, of which $20,566 is attributable to the District, reported as deferred outflows of
resources related to pensions resulting from County contributions subsequent to the measurement
date will be recognized as a reduction of the net pension liability in the year ended June 30, 2016.
Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense as follows:

Tillamook Allocable

Year ends June 30, County to District
2017 $ 3,257,257 $§ 19,740
2018 2,929,507 17,754
2019 570,523 3,458
2020 654,100 3,964

. Actuarial valuation

The County contributions are based on the accruing benefit costs measured using the individual
entry age normal actuarial cost method. Under this method, a normal cost is determined for each
active member. The normal cost is the annual contribution determined as a level percentage of base
salary with would be paid from year of entry to year of retirement to fund the projected retirement
benefit. The normal cost for the Plan is the sum of the individuals' normal costs. The actuarial
accrued liability for active plan members is an accumulated of the normal costs from entry to the
valuation date. The actuarial accrued liability for inactive members is the actuarial present value of
the accrued benefits. The actuarial accrued liability for the Plan is the sum of the individual
actuarial accrued liabilities. The unfunded actuarial liability is the difference between the actuarial
accrued liability and the actuarial value of assets, which is amortized over 20 years on a closed level
dollar basis.

G. Actuarial methods and assumptions used in developing total pension liability

Valuation Date July 1, 2015.

Actuarial Cost Method Entry Age Normal, Level Percentage of Pay

Amortization Method Amortized as a level dollar over a closed period
of 20.

Asset Valuation Method Market value of assets

Actuarial Assumptions:

Inflation Rate 1.5 percent

Investment rate of return 6.5 percent

Projected Salary Increases Salaries for individuals are assumed to grow at
1.5 percent plus assumed rates of merit/longevity
increases based on service of 5 percent

Mortality Healthy retirees and beneficiaries:
RP-2000 Sex-distinct, generational per Scale BB
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

7.

Defined benefit pension plan (continued)

G. Actuarial methods and assumptions used in developing total pension liability (continued)

Actuarial valuations of an ongoing plan involve estimates of the value of projected benefits and
assumptions about the probability of events far into the future. Actuarially determined amounts are
subject to continual revision as actual results are compared to past expectations and new estimates
are made about the future.

Discount Rate

The discount rate used to measure the total pension liability was 6.5 percent. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members and those
of the contributing employers are made at the contractually required rates, as actuarially determined.
Based on those assumptions, the pension plan’s fiduciary net position was projected to be available
to make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments for the Plan was applied to all periods of
projected benefit payments to determine the total pension liability.

Depletion Date Projection

GASB 67 generally requires that a blended discount rate be used to measure the Total Pension
Liability (the Actuarial Accrued Liability calculated using the Individual Entry Age Normal Cost
Method). The long-term expected return on plan investments may be used to discount liabilities to
the extent that the plan’s Fiduciary Net Position (fair market value of assets) is projected to cover
benefit payments and administrative expenses. A 20-year high quality (AA/Aa or higher) municipal
bond rate must be used for periods where the Fiduciary Net Position is not projected to cover benefit
payments and administrative expenses. Determining the discount rate under GASB 67 will often
require that the actuary perform complex projections of future benefit payments and asset values.
GASB 67 (paragraph 43) does allow for alternative evaluations of projected solvency, if such
evaluation can reliably be made. GASB does not contemplate a specific method for making an
alternative evaluation of sufficiency; it is left to professional judgment.

Based on these circumstances, it is the Plan's independent actuary’s opinion that the detailed
depletion date projections outlined in GASB 67 would clearly indicate that the Fiduciary Net
Position is always projected to be sufficient to cover benefit payments and administrative expenses.
As such, the actuary’s detailed projections were not developed.

Long-Term Expected Rate of Return

The long-term expected rate of return assumption of 6.5 percent is based on a blending of the
projected return on plan assets and a 20-year tax-exempt, high quality general obligation municipal
bond yield or index rate.
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

7.

Defined benefit pension plan (continued)

G. Actuarial methods and assumptions used in developing total pension liability (continued)

Sensitivity of the County net pension liability to changes in the discount rate

The following presents the County net pension liability calculated using the discount rate of 6.5
percent, as well as what the County’s net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (5.5 percent) or 1-percentage-point higher (7.5
percent) than the current rate:

I Percentage  Current 1 Percentage
Point Discount Point
Lower Rate Higher

County's net pension asset or liability $ 32,404,898 $21,967,035 $ 13,397,385

Other post-employment benefits

Plan description and benefits provided

The District provides, through Tillamook County, other post-employment benefits (OPEB) for
employees, retirees, spouses and dependents through a single employer defined benefit plan in the form
of group health insurance benefits. For employees hired before July 1, 2003 the County will pay the
group health insurance for retired employees. As required by ORS 243.303(2) retirees who were hired
after July 1, 2003 are allowed to continue, at the retirees’ expense, coverage under the group health
insurance plan until age 65. The difference between the premium actually paid by retirees under the
group insurance plan and the premium that they would pay if they were not included in the plan is
considered to be an implicit subsidy under the provisions of GASB 45. The plan does not issue a
separate stand-alone financial report.

Membership

Tillamook County’s membership in the plan at August 1, 2014 (the date of the latest actuarial valuation)
consisted of the following:

Active employees 189
Retirees, spouses or dependents 149
Total 338
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

8.

Other post-employment benefits (continued)

Funding policy and contributions

Tillamook County funds the plan only to the extent of current year insurance premium requirements on
a pay-as-you-go basis. The average monthly premium requirements are as follows:

For retirees hired before July 1, 2003 and less than age 65 $ 718
For retirees hired before July 1, 2003 and age 65 or over 197

Tillamook County has not established an irrevocable trust to accumulate assets to fund the cost of the
net OPEB obligation that arises from the implicit subsidy.

Annual OPEB cost and net OPEB Obligation

Tillamook County had its actuarial valuation performed as of August 1, 2014 to determine the unfunded
accrued actuarial liability (UAAL), annual required contribution (ARC) and NOPEBO as of that date.
The ARC represents a level funding that, if paid on an ongoing basis, is projected to cover normal costs
each year and amortize any unfunded actuarial liabilities over a period not to exceed thirty years. The
annual OPEB cost is equal to the ARC as follows:

Normal cost $ 434,133
Amortization of UAAL 2,009,200
Annual required contribution $2.,443,333

The net OPEB obligation as of June 30, 2015 was calculated as follows:

Annual required contribution $2,443,333
Interest on prior year Net OPEB 253,654
Adjustment to ARC (871,419)
Contributions made (792.052)
Increase in net OPEB obligation 1,033,786
Net OPEB obligation at beginning of year _7,247,256
Net OPEB obligation at end of year $8,281,042
Allocable to the District $ 20,124

Three-year trend information

The County’s annual OPEB cost, percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation as of June 30, 2016, 2015 and 2014 is as follows:

Percentage of

Fiscal Annual Annual OPEB Net OPEB
Year Ended OPEB Cost Cost Contributed Obligation
June 30, 2016 $ 1,825,568 43.39% $ 8,281,042
June 30, 2015 2,572,175 43.56% 7,247,256
June 30,2014 2,659,749 40.06% 5,777,643
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NOTES TO BASIC FINANCIAL STATEMENTS (Continued)

8.

Other post-employment benefits (continued)

Actuarial methods and assumptions

Actuarial valuations will be performed every two years for the County's other post-employment benefit
plan. Projections of benefits for financial reporting purposes are based on the plan as understood by the
County and plan members, and include the types of benefits provided at the time of the valuation and
historical patterns of sharing of benefit costs between the County and the plan members to that point.
The actuarial methods and assumptions used include techniques that are designed to reduce the effects
of short-term volatility in actuarial accrued liabilities and the actuarial value of assets consistent with the
long-term perspective of the calculations.

In the August 1, 2012 actuarial valuation, the projected unit credit cost method was used to determine
contributions levels comprised of normal cost and amortization payments. The actuarial assumptions
included a 3.5 percent rate for discounting future liabilities, a general inflation rate of 2.75 percent, a
payroll growth of 2.75 percent per year, annual premium rate decreases from 7.25 percent initially to
5.25 percent in 2044, and participation rate of 100 percent of future retirees hired after July 1, 2003
electing coverage under the plan. The unfunded actuarial liability is being amortized using the level-
dollar method over a rolling period of 15 years.

Funded status and funding progress

The schedule of funding progress presents information about the actuarial value of plan assets and the
unfunded actuarial liability.

Unfunded

Actuarial

Accrued

Actuarial Unfunded Liability as

Valuation Actuarial Actuarial Actuarial a Percentage

August 1, of Assets Liability Liability Ratio Payroll Payroll
2014 $ -3 16,191,036 $ 16,191,036 0% $ 13,007,697 124%
2012 - 19,366,295 19,366,295 0% 10,509,420 184%
2010 - 15,137,898 15,137,898 0% 10,050,564 151%
2008 - 10,623,438 10,623,438 0% 9,426,660 113%
2006 - 9,928,424 9,928,424 0% 9,624,036 103%
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SOLID WASTE SERVICE DISTRICT

SCHEDULE OF THE PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
TILLAMOOK COUNTY RETIREMENT PLAN FOR EMPLOYEES
Last 10 Years Ended June 30, *

2016 2015 2014
Proporation of the collective net pension liability (asset) 0.883533%  0.747788% 0.747788%
Proporationate share of the collective net pension liability (asset) $ 194,086 $ 72,299 $ 63,590
Covered payroll $ 103,174 § 85966 $ 85,804
Proporationate share of the collective net pension liability (asset) as a percentage
of the covered payroll 188.12% 84.10% 74.11%
Pension plan's fiduciary net position as a percentage of the total pension liability 70.877% 84.590%  80.161%

* Information will be accumulated annually until 10 years is presented
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SOLID WASTE SERVICE DISTRICT

SCHEDULE OF CONTRIBUTIONS
TILLAMOOK COUNTY RETIREMENT PLAN FOR EMPLOYEES
Last 10 Years Ended June 30, *

2016 2015 2014
Contractually required contributions $ 20,566 $ 16,149 $ 11,198
Contractually required contributions recognized by the pension plan ~ § 20,566 $ 16,149 $ 11,198
Difference $ - $ - $ -
Covered payroll $ 103,174 § 85,966 $ 85,804
Contractually required contributions as a percentage of covered
payroll 19.933% 18.785% 13.051%

* Information will be accumulated annually until 10 years is presented
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SOLID WASTE SERVICE DISTRICT

SOLID WASTE - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE (BUDGETARY BASIS) - BUDGET AND ACTUAL

For the Year Ended June 30, 2016

REVENUES
Assessments
Charges for services
Investment earnings
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Personal services
Materials and services
Capital outlay

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers out

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

Reconciliation to generally accepted accounting principles:
Receivables
Capital assets, net
Deferred inflows of resources
Accounts payable and accrued liabilities
Accumulated compensated liabilities
Other post-employment benefits
Net pension liability
Landfill post-closure care liability
Deferred outflows of resources

Net position at end of year

23

Budget Actual Variance
$ 225,000 $ 233,663 $ 8,063
2,025,720 2,104,357 78,637
1,000 654 (346)
7,750 26,226 18,476
2,259,470 2,364,900 105,430
192,970 187,531 5,439
2,076,570 2,076,368 202
44,410 42,828 1,582
2,313,950 2,306,727 7,223
(54,480) 58,173 112,653
(100,000) (100,000) -
(154,480) (41,827) 112,653
166,480 161,730 (4,750)
$ 12,000 119,903 $ 107,903
127,953
2,247,807
68,197
(213,900)
(4,130)
(20,124)
(194,086)
(1,200,260)
(2,715)
$ 928,645



SOLID WASTE SERVICE DISTRICT

SOLID WASTE SINKING - ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE (BUDGETARY BASIS) - BUDGET AND ACTUAL
For the Year Ended June 30, 2016

Budget Actual Variance

REVENUES

Investment earnings $ 2,500 $ 2,792 $ 292
EXPENDITURES

Materials and services - 1,088 (1,088)

Capital outlay - 202,463  (202,463)

Contingency 300,000 - 300,000
Net change in fund balance (297,500) (200,759) 96,741
Fund balance at beginning of year 669,000 668,916 (84)
Fund balance at end of year $ 371,500 468,157 $ 96,657
Reconciliation to generally accepted accounting principles:

Accounts payable and accrued liabilities (9,579)
Net position at end of year § 458,578
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SOLID WASTE SERVICE DISTRICT

SOLID WASTE POST CLOSURE RESERVE- ENTERPRISE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE (BUDGETARY BASIS) - BUDGET AND ACTUAL
For the Year Ended June 30, 2016

Budget Actual Variance
REVENUES

Investment earnings $ 2,000 $ 2,974 § 974
OTHER FINANCING SOURCES (USES)

Transfers in 100,000 100,000 -
Net change in fund balance 102,000 102,974 974
Fund balance at beginning of year 597,000 597,350 350
Fund balance at end of year $ 699,000 $ 700,324 $ 1,324
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1255 Lee Street SE Suite 210 Salem Oregon 97302 | P 503.585.7751 | F 503.370.3781
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INDEPENDENT AUDITOR’S REPORT REQUIRED BY
OREGON STATE REGULATIONS

Board of Directors
SOLID WASTE SERVICE DISTRICT
Tillamook, OR

We have audited, in accordance with auditing standards generally accepted in the United States of
America, the basic financial statements of the SOLID WASTE SERVICE DISTRICT as of and for the year
ended June 30, 2016, and have issued our report thereon dated December 6, 2016 .

Compliance

As part of obtaining reasonable assurance about whether the SOLID WASTE SERVICE DISTRICT's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants, including the provisions of Oregon Revised Statutes
as specified in Oregon Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for
Audits of Oregon Municipal Corporations, noncompliance with which could have a direct and material
effect on the determination of financial statements amounts. However, our audit was not directed
primarily toward obtaining knowledge of such noncompliance. As such, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and
disclosures which included, but were not limited to the following:

Deposit of public funds with financial institutions (ORS Chapter 295).
Indebtedness limitations, restrictions and repayment.

Budgets legally required (ORS Chapter 294).

Insurance and fidelity bonds in force or required by law.

Programs funded from outside sources.

Authorized investment of surplus funds (ORS Chapter 294).

Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).
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INDEPENDENT AUDITOR’S REPORT REQUIRED BY
OREGON STATE REGULATIONS (Continued)

In connection with our testing nothing came to our attention that caused us to believe that the SOLID
WASTE SERVICE DISTRICT was not in substantial compliance with certain provisions of laws, regulations,
contracts, and grants, including the provisions of Oregon Revised Statutes as specified in Oregon
Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregon
Municipal Corporations, except as follows:

Budgets legally required
Expenditures in excess of appropriations (which is prohibited by ORS 294.435) occurred as follows:

Fund/Category Appropriation Actual Variance
Solid Waste Sinking
Materials and services S - S 1,088 S (1,088)
Capital outlay - 202,463 (202,463)

Internal Control OAR 162-10-0230

In planning and performing our audit, we considered the District's internal control over financial reporting
as a basis for designing our auditing procedures to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, we
do not express an opinion on the effectiveness of the District's internal control over financial reporting.
Deficiencies in internal control, if any, were communicated separately.

Restriction on Use

This report is intended solely for the information and use of the board of commissioners and management
of SOLID WASTE SERVICE DISTRICT and the Oregon Secretary of State and is not intended to be and
should not be used by anyone other than these parties.

Boldt Carlisle + Smith
Certified Public Accountants
Salem, Oregon

December 6, 2016

By:

Bradley G. Bingenheimer, Member
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